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Annotation of the subject

The purpose of the subject is to evaluate the fundamental problems and peculiarities related to audit,
to examine the latest theories of audit.

Special attention is paid to auditors' competences, independence, professional ethics, responsibilities,
auditor-auditee relations, audit procedures (substantive audit procedures, as well as test of controls),
audit sampling, auditor's communication with management and those charged with governance,
gathering and evaluation of audit evidence, summarization of audit results, preparation of auditor's
report and other audit reports, as well as management of audit quality.

The acquired knowledge will help to better understand advanced auditing methods, audit risk
assessment, audit sampling techniques, use of information technology in auditing, the reasons and
conditions under which fraud may be committed or how other type of material misstatements may occur
in the financial statements, selection of proper audit procedures, evaluation of the collected audit
evidence and formulation of auditor’s report.

The content (topics):

1.

2.

State and development problems of modern audit. Overview of state of audit. Audit limitations
and possible solutions. Audit clients expectations and opportunities to meet them.

Audit system. Elements of the audit system. Classification of audit by function. Similaritiesand

differences of external and internal audit. Audit of financial statements. Peculiarities of performance
audit. Peculiarities of other types of audit (information systems’ audit, audit of sustainability
information, audits conducted by the supreme audit institution, etc.)

Audit planning and internal control assessment. Audit strategy and audit plan. Importance of

internal control assessment for audit quality. Control function in management. Approaching internal
control from different perspectives. Development of interpretations of the company's internal
control. Internal control models. Conditions for performing internal control. Assessment of
accounting policies. Internal control risk factors. Limitations of internal control. Assessment of
internal control.

Relationships and cooperation between auditors and auditees. Determinants of the relationship
between auditors and auditees. The relationship of the auditors with the management, those charged
with governance and employees of the audited entity. Cooperation between external and internal
auditors. Collaboration withauditees and engagement team members. Use of an auditor's expert.
Auditor's professional ethics. Principles of professional ethics. Independence. Threats to auditor
independence. Measures to control threats to independence.

Audit in the information environment. Opportunities and methods of auditing in the information
environment. Risks of using information technology. Assessment of internal control of information
systems and impact on inherent and control risk.

Auditor's responsibility for the fraud on financial audit. Interpretations of errors and frauds.
Classification of errors and fraud. Circumstances that may affect the reliability of financial
statements. Management’s responsibility for errors and frauds. The auditor's responsibility for




identification of fraudsin financial audit. Assessment process of management’s fraud risk and its
understanding. Auditor’s responses to fraud risk. Communication and information to stakeholders
when actual fraud is detected or suspected.

Methods of gathering audit evidence. Hierarchy of audit evidence. The concept of a true and fair
view. Initial audit engagement and opening balances. Risk assessment procedures. Internal control
tests. Basic audit procedures. Analytical audit procedures for planning and audit completion. Audit
of individual items of financial statements.

. Summary and evaluation of audit results. Summary and evaluation of audit evidence obtained.

Evaluation of uncorrected misstatements. Going Concern. Audit procedures for subsequentevents.
Disagreements with the company's management and ways to resolve them. The structure of the
auditor's report and its main paragraphs. Formulation of the auditor's opinion. Different types of
auditor‘s report. Information of those charged with governance and company's management about
the results and process of the audit. Evolution of audit quality assurance tools. The audit quality
control system in the company. Documentation of audit quality control. Public oversight of audit
quality.

Assessment

Exam (70%) and project (30%) based on the topics of audit concepts and procedures relying onthe
latest scientific publications.

It is recommended to use at least 20 scientific publications. The paper presents the doctoral student's
generalizations and insights on the analyzed topic. Paper volume: 20-25 pages withreferences.
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